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Blackstone- EOP properties sell big

BY JESSICA SAUNDERS
EAST BAY BUSINESS TIMES

The largest leveraged buyout.to date,
Blackstone Group’s $39 billion takeover of
Equity Office Properties Trust, resulted
in record sales of prime East Bay office
buildings in 2607.

Within.weeks of the February merger,
Blackstone began selling off parts of
the EOP portfolio, including properties
in San Francisco and the
. East Bay. EOP’s holdings in
Alameda and Contra Costa
counties included Class A
high-rises along Interstate
680 in Concord, San Ramon
and Pleasanton.

Buyers lined up as marketing began for
One & Two Corporate Centre in Concord,
The Plaza in San Ramon and Hacienda
Terrace in Pleasanton, and the final sale
prices flirted with $100 million each.

Aslan Realty Partners III LI.C grabbed
the twin high-rises in Concord for a
reported $92 million, while Legacy
Pariners of Foster City snapped up The
Plaza and Hacienda Terrace for what
industry sources said were $36 million
and $20 million, respectively.

Not only were the properties in prime
locations along the Interstate 680 corri-
dor, but they were all fully leased or near
fully leased with well-financed tenants,
said Jeff Weil, senior vice president with
Colliers International in Walnut Creek.

He credited EQP’s aggressive but broker-
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Investors paid near replacement costs
despite low rates of return because they
were betting office rents would rise sub-
stantially, Weil said. Some new owners
have already raised asking rents, expect-
ing vacancy rates to contract further.

Now, however, the flipped properties

" compete with thousands of square feet of

Class A sublease space given up by mort-
gage and financial companies, Weil said.
Vacanmes along I-680 from Walnut Creek
to Concord rose 20 percent in December
over the same peried in 2006.
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